


Producer Price Index (PPI)

• What is the PPI?



Producer Price Index (PPI)

• Proposed
– Data provided by the U.S. Department of 

Labor
• Highway and Street Construction
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Producer Price Index (PPI)

• Components
– Highway and Street Construction

• Relative Importance



Showing the 
33 items that 
contribute to 
90% of most 
important 
items



Producer Price Index (PPI)

• Relative Importance
– Example:
– For Petroleum Refineries (item): Contributed 

20.2236 %
– For Ready Mixed Concrete mfg. & dist. (Item): 

Contributed 11.3126 %
– Asphalt Shingle & Coating mat. Mfg. (item) + 

Asphalt paving mixture & block mfg.: 
contributed  13.8298 %



Comparison

• PPI Indexes
versus

FDOT Fuel & Bit Indexes



Index - PPI w/ Fuel/Bit indexes
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Index - PPI w/ Fuel indexes
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Index - PPI w/ Bit indexes
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Comparison : 
PPI Indexes versus FDOT Indexes

• Three Completed Projects
– PPI Applied to Regular Work
– PPI Applied to Asphalt Only Items 
– Current Fuel & Bit. Items on DOT list 



• Example:
• Contract 

T3055

Fin #40900615201
Base PPI = 145.2

1.2170 1.0661 0.7272

Regular Work Current Current Current Asphalt only items
Est. No. Date CPPI Asphalt only items Gas Diesel Bit Bit CPPI Overall  Contract PPI
1 15-Aug-04 150.5 $1.47 $116.75 $818.15

2 3-Oct-04 155.5 $8.90 $114.27

3 17-Oct-04 155.5 $0.10 $9.90 $36.52

4 14-Nov-04 155.4 $0.34 $19.57 $72.31

5 19-Dec-04 152 $0.17 $15.47 $57.39

6 16-Jan-05 154.3 $140.21 $1,131.68

7 20-Feb-05 156.5 $5.40 $250.96 $1,466.71

8 20-Mar-05 160.4 $8.75 $949.89 $4,906.65

9 17-Apr-05 162.9 $1,246.70 $32,712.86 $17,517.28 $91,085.47 $144,894.81

10 15-May-05 162.4 $399.09 $14,169.91 $12,767.39 $44,600.79 $73,763.33

11 12-Jun-05 163.7 $110.76 $4,403.90 $22,813.94

12 17-Jul-05 167.6 $137.57 $5,679.35 $32,697.58

13 14-Aug-05 170.0 $97.85 $2,764.55 $16,664.92

14 18-Sep-05 176.1 $98.86 $1,799.31 $602.02 $7,246.31

15 16-Oct-05 180.8 $37.14 $914.34 $473.49 $3,163.67

16 13-Nov-05 173.1 $9.75 $398.09 $2,137.50

17 11-Dec-05 173.4 $40.44 $1,763.17 $13,257.39

18 15-Jan-06 177.5 $192.10 $5,448.06 $33,629.63

19 19-Feb-06 175.4 $123.84 $3,666.43 $199.04 $467.16 $20,045.74

20 19-Mar-06 179.4 $518.85 $16,883.36 $111,610.66

21 16-Apr-06 185.2 $1,850.10 $40,764.10 $103,190.66 $216,832.33 $266,901.78

22 21-May-06 188.3 $2,083.85 $48,126.44 $101,228.68 $167,857.27 $286,945.58

23 18-Jan-06 188.3 $278.52 $6,529.09 $38,307.15

24 27-Jan-06 188.3 $137.51 $4,534.66 -17,870.83 ($14,070.81) $26,277.08

Totals $7,379.16 $192,069.27 $217,032.22 $507,810.08 $1,108,960.75

Overall Contract PPI        = $1,108,898.50

Contract Amount $5,309,754.66

$88,534.64 x 0.2968 

$129,067.21 x 0.2968 

$-47,408.39 x 0.2968 

$211,909.16 x 0.1543 

$376,377.99 x 0.1185 

$22,415.06 x 0.0365

$11,618.76 x 0.0709 

$515.06 x 0.0709 

$1,030.12 x 0.0702

$787,050.21 x 0.2755 

$565,556.83 x 0.2968

$11,127.00 x 0.1921 

$68,266.70 x 0.1942 

$151,144.39 x 0.2225 

$96,373.74 x 0.2080 

$966,797.76 x 0.2968 

$2,245.95 x 0.2080 

$473,930.65 x 0.2355 

$968,790.52 x 0.2755 

$2,829.03 x 0.2128  

State Construction Office
Contract No. T3055

Contract Let - 04/28/04
Job Completed - 4/23/06 Formula = (CPPI - BPPI) ÷  BPPI = Index Difference

$1,188,636.69 x 0.1219 

$622,475.32 x 0.1185 

$179,073.34 x 0.1274

747214.71 x 0.1219

Total Contract Fuel & Bit = $416,480.65  
Asphalt only item Bit PPI = $507,810.88

$1,226.27 x 0.0468 

$18,049.16 x 0.0627 

$18,852.35 x 0.0778 

$46,863.87 x 0.1047 

$1,931.04 x 0.2452 

$97,569.76 x 0.1708 

$34,052.22 x 0.2128 

$12,902.41 x 0.2452

CPPI = Current Producer Product Index
BPPI = Base Producer Product IndexMilling & Resufacing/Rdway Wideing & G-drail 

Dot-Base Index Difference



Fin #40900615201
Base PPI = 145.2

1.2170 1.0661 0.7272

Regular Work Current Current Current Asphalt only items
Est. No. Date CPPI Asphalt only items Gas Diesel Bit Bit CPPI Overall  Contract PPI
1 15-Aug-04 150.5 $1.47 $116.75 $818.15

2 3-Oct-04 155.5 $8.90 $114.27

3 17-Oct-04 155.5 $0.10 $9.90 $36.52

4 14-Nov-04 155.4 $0.34 $19.57 $72.31

5 19-Dec-04 152 $0.17 $15.47 $57.39

6 16-Jan-05 154.3 $140.21 $1,131.68

7 20-Feb-05 156.5 $5.40 $250.96 $1,466.71

8 20-Mar-05 160.4 $8.75 $949.89 $4,906.65

9 17-Apr-05 162.9 $1,246.70 $32,712.86 $17,517.28 $91,085.47 $144,894.81

10 15-May-05 162.4 $399.09 $14,169.91 $12,767.39 $44,600.79 $73,763.33

Contract Amount $5,309,754.66

$376,377.99 x 0.1185 

$22,415.06 x 0.0365

$11,618.76 x 0.0709 

$515.06 x 0.0709 

$1,030.12 x 0.0702

State Construction Office
Contract No. T3055

Contract Let - 04/28/04
Job Completed - 4/23/06 Formula = (CPPI - BPPI) ÷  BPPI = Index Difference

$1,188,636.69 x 0.1219 

$622,475.32 x 0.1185 

747214.71 x 0.1219

$1,226.27 x 0.0468 

$18,049.16 x 0.0627 

$18,852.35 x 0.0778 

$46,863.87 x 0.1047 

CPPI = Current Producer Product Index
BPPI = Base Producer Product IndexMilling & Resufacing/Rdway Wideing & G-drail 

Dot-Base Index Difference

Fin #40900615201
Base PPI = 145.2

Contract Amount $5,309,754.66

Contract No. T3055

Contract Let - 04/28/04
Job Completed - 4/23/06

Milling & Resufacing/

ference

CPPI = Current Producer Product Index
BPPI = Base Producer Product Index

1.2170 1.0661 0.7272

Formula = (CPPI - BPPI) ÷  BPPI = Index Difference

Dot-Base Index Difference



• Estimate No. 1
• Total paid by FDOT current indexes = $ 118.22
• Total Paid by FDOT using new PPI = $ 818.15

$118.22 $818.15



• Estimate No. 9
• Total paid by FDOT using current indexes = $ 51,476.84 F&B
• Total Paid by FDOT using new PPI = $ 144,894.81
• Only Asphalt Only Item with new PPI = $ 91,085.47

$ 51,476.84 F&B$ 91,085.41$144,894.81

Est. # 9



Project 1: Contract T3055

$7,379.16 $192,069.27 $217,032.22
Gas Diesel Bit



• Project 2:  Contract T3124

$8,302.74 $84,340.34 $57,208.76
Gas BitDiesel



• Project 3:  Contract T 7024

$41,445.39 $616,664.40 $230,826.47
Gas BitDiesel



Bit Index Peek…..August 2006

Fin #21972215201
Base PPI = 163.7

1.5165 1.6223 0.8671

2.3790 2.4123 1.7218

Current Current Current Asphalt only items
Est. No. Date CPPI Gas Diesel Bit Bit CPPI Overall  Contract PPI

11 6-Aug-06 191.9 $1,993.33 $28,303.29 $96,717.19 $101,811.02 $284,583.24

Percent Change 57% 49% 99% 17%

Overall Contract PPI        = $284,583.24

Contract Amount $25,462,923.43

CPPI = Current Producer Product Index
BPPI = Base Producer Product Index

Regular Work
Asphalt only items

Dot-Base Index (June 05)

Estimate No. 11 Fuel & Bit = $127,013.81  
Asphalt only item Bit PPI = $101,811.02

$590,893.9x 0.1723
$1,651,672.91 x 0.1723

                  Dot-Current Index (August 06)

State Construction Office
Contract No. T3154

Contract Let - 06/22/05
Job Completed Formula = (CPPI - BPPI) ÷  BPPI = Index Difference

Add Lanes/Reconstruction 

Current Current Current Asphalt only items
Gas Diesel Bit Bit CPPI Overall  Contract PPI

$1,993.33 $28,303.29 $96,717.19 $101,811.02 $284,583.24$ 101,811.02$ 96,717.19
A difference of

$ 5,093.83 $ 284,583.24$ 127,013.81
A difference of

$ 157,569.43



Bit Index Peek…..August 2006

Fin #21972215201
Base PP

Est. No. ract PPI

Percent Chan

Overa

Contract A

ndex
dex

Estimate No. 1
Aspha

Contract Let -
Job Compl

I = 163.7

1.5165 1.6223 0.8671

2.3790 2.4123 1.7218

Current Current Current Asphalt only items
Date CPPI Gas Diesel Bit Bit CPPI Overall  Cont

11 6-Aug-06 191.9 $1,993.33 $28,303.29 $96,717.19 $101,811.02 $284,583.24

ge 57% 49% 99% 17%

ll Contract PPI        = $284,583.24

mount $25,462,923.43

CPPI = Current Producer Product I
BPPI = Base Producer Product In

Regular Work
Asphalt only items

Dot-Base Index (June 05)

1 Fuel & Bit = $127,013.81  
lt only item Bit PPI = $101,811.02

$590,893.9x 0.1723
$1,651,672.91 x 0.1723

                  Dot-Current Index (August 06)

State Construction Office
Contract No. T3154

 06/22/05
eted Formula = (CPPI - BPPI) ÷  BPPI = Index Difference

Add Lanes/Reconstruction 

57% 49% 99% 17%
Gas Diesel            Bit                                       PPI



So What’s the Total Impact



Total Impact



Total Impact 11.56%

• ($ 353,597,416÷$ 3,059,683,339)100=11.56%

10/1/2002

PPI Value = 134.4



• Options:
• 1. PPI Only
• 2. Bit + (PPI – PPI Bit) ….{No Fuel} 
• 3. No PPI:Increase Current Fuel & Bit 

Items + Add Adj. for PG22 Binder
• 4. No Change
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